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1. MASSEY-FERGUSON HAS CONCLUDED A CONTRACT WITH THE 
POLISH TRACTOR MANUFACTURING COMBINE URSUS FOR THE 
SALE OF TECHNOLOGY AND EQUIPMENT FOR TRACTOR PRODUCTION. 
THE CONTRACT IS VALUED AT ABOUT 150 MILLION POUNDS 
STERLING. UNDER THE CONTRACT, MASSEY-FERGUSON WILL 
UNDERTAKE TO EXPAND THE CAPACITY OF THE URSUS COMPLEX 
NEAR WARSAW FROM THE PRESENT 50,000 UNITS PER YEAR TO 
ABOUT 100,000 UNITS PER YEAR BY 1980. BY 1980, URSUS 
IS TO PRODUCE ANNUALLY 75,000 TACTORS OF UP TO 75 
HORSEPOWER TO MASSEY-FERGUSON DESIGN AND SPECIFICATIONS. 
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HEAVIER TRACTORS OF ITS OWN DESIGN, PHASING OUT THOSE 
LINES WHICH WILL BE REPLACED BY MASSEY-FERGUSON TRACTORS. 
PRODUCTION WILL BEGIN IN 1978 IN NEW PLANTS TO BE 
BUILT BY MASSY-FERGUSON. THE BRITISH FIRM WILL ALSO 
UNDERTAKE MODERNIZATION OF THE PRESENT URSUS FACILITITES, 
BUT PORDUCTION IN PRESENT FACILITIES IS TO CONTINUE 
WITHOUT INTERRUPTION WHILE RECONSTUCTION PROCEEDS. 

A SOUCE IN THE MINISTRY OF THE MACHINE INDUSTRY TOLD 
US THAT THE MASSEY-DESIGNED TRACTORS WILL BE SOLD TO 
STATE FARMS AND WILL BE AVAILABLE FOR EXPORT. WE HAVE 
NO INFORMATION ON ANY BUY-BACK OR JOINT MARKETING 
PROVISIONS IN THE CONTRACT, ALTHOUGH WE PRESUME THEY 
EXIST. POLISH-DESIGNED TRACTORS WILL CONTINUE TO BE 
SOLD TO PRIVATEFARMERS. 

2. BRITISH EMBASSY SOURCES MAINTAIN THAT CREDIT WAS 
EXTENED ON STANDARD ECGD TERM, BUT POLISH SOURCES HAVE 
GIVE FIGURES OF "UDER SEVEN PERCENT", "SIX PERCENT", 

AND "SIX-AND-ONE-QUARTER PERCENT" FOR A MEDIUM-TERM 
CREDIT OF 127 MILLION POUNDS STERLING. ACCORDING TO ONE 
POLISH SOURCE, THE CREDIT TERMS WERE FIXED BEFORE 
ECGD RATES WERE INCREASED ON JANUARY 1, 1974. 

3. A BRITISH EMBASY SOURCE TOLD US THAT THE CONTRACT 
DOES NOT PROVIDE FOR CONSTRUCTION OF INFRASTRUCTURE OR 
ANCILIARY FACILITIES. THE BRITISH FIRM GKN IS BIDDING 

ON THE FOUNDRY PORTION OF THE PROJECT, PERHAPS WITHIN 
THE CREDIT PACKAGE EXTENDED TO THE POLES IN CONNECTION 
WITH THE MASSEY CONTRACT. A SWINDELL-DRESSLER 
REPRESENTATIVE HAS TOLD US THAT HIS COMPANY IS ALSO 
INTERESTED IN THE FOUNDRY AND IS ENGAGED IN DISCUSSIONS 
WITH BOTH THE POLISH IMPORTER AND MASSEY-FERGUSON. 

OTHER MAJOR INVESTMENT PROJECTS CONNECTED WITH THE 
DEVELOPMENT OF THE POLISH AGRICULTURAL MACHINERY INDUSTRY 
INCLUDE A FOUNDRY IN SKLECZKI EQUIPPED BY JAPANESE 
SUPPLIERS; A 40,000-TON PER YEAR CASTING PLANT TO BE 
SUPPLIED BY A BRITISH FIRM; A 20.000-TON PER 
YEAR GALVANIZATION PLANT SUPPLIED BY FRANCE; AND A 
ROOLER-CHAIN PLANT ON WHICH US FIRMS FMC AND ACME 
CHAIN ARE CONSIDERING SUBMISSION OF BIDS. 
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